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Directors’ Report to the Shareholders 


Your directors are pleased to submit this report on the consol- 
idated operations and financial position of your Company for 
the twelve month period ended October 31, 1967. 


Financial Position 


The Company has presented for the first time gross operating 
revenue which amounted to $124,920, 199 in fiscal 1967. Due 
tothe diversified nature of the Company’s business, however, 
and the varied types of construction contracts undertaken, 
gross operating revenue does not necessarily provide an accu- 
rate indication of the profitability of the Company’s operations. 


The income before provision for income taxes of Canadian 
Foundation for the fiscal year 1967 amounted to $1,881,761 
which compares favourably with $1,322,644 in 1966. Income 
during this period includes results recorded on construction 
contracts on a basis consistent with the previous year. 


Taxes applicable to 1967 income have been estimated at 
$1,050,000. Of this amount $535,000 pertains to deferred 
taxes and resulted when the Company changed its accounting 
practice in 1967 to begin providing for tax deferrals resulting 
from different bases of determining income from Heavy Con- 
struction operations for tax and accounting purposes. The 
1966 tax provision has been restated in the accounts to a sim- 
ilar basis and amounts to $717,000, including a provision for 
deferred tax of $435,000. No material deferrals arose from this 
source prior to fiscal 1966. 


After provision for deferred taxes as outlined above, net in- 
come improved from $605,644 in 1966 to $831,761 in 1967. 


It is gratifying to report that during the 1967 fiscal year the 
Company has been able to reduce its operating bank loans by 
$10,305,513. This has been made possible by the retrench- 
ment program in the equipment division and settlement of 
some major construction receivables. 


Preferred and common dividends declared by Canadian 
Foundation during 1967 amounted to $585,884. Common 
dividends were maintained at the annual rate of 20 cents per 
share established in 1963. 


Conditions in the Industry 


The total volume of all construction awarded in Canada during 
1967 is expected to show aslight increase over 1966. Govern- 
ment expenditures could level off in 1968; however, encour- 
aging prospects continue in pulp and paper, mining, steel, 
hydro-electric power and other commercial and industrial 
developments. 


The Company 


Construction operations are benefiting from closer project 
supervision and the previously adopted policy of selective 
bidding whereby the Company is striving to maintain a high 
proportion of negotiated contracts. Construction operations 
should enjoy a successful year in 1968 in view of the favour- 
able contract backlog. The engineering operations have been 
affected by a general decline in design activity but current 
prospects are most encouraging. The property development 
division is active in leasing the remaining space in the Place 
du Canada Office Tower in Montreal. The Company’s marine 
equipment continues to play an important role and is busily 
engaged in docking, rescue and salvage operations. The re- 
ductionin operating bankloansreferred to above should place 
the Company inamuch more stable financial position to meet 
future opportunities. 


Employees 


The Board of Directors wishes to express its appreciation 
for the effective effort and goodwill of the officers and staff 
of the Company. 


On behalf of the Board. 
President Chairman of the Board 


Operating Highlights 


Construction 


Selective bidding, strict project supervision and control and 
continuous efforts to maintain the highest level of owner- 
engineer-contractor relationship have combined to provide 
gratifying improvements in the Company’s construction pro- 
gram. 


The broad range of Foundation’s construction capabilities is 
well illustrated by the diversity of projects undertaken from 
coast to coast during the year. In British Columbia, major pro- 
jects in progress include the Vancouver International Airport 
Terminal, a penal institution at Matsqui, the central control 
building, switchyard and powerplant completion at the “W.A.C. 
Bennett Dam” and the Arrow Dam structure for the British 
Columbia Hydro and Power Authority. In Saskatchewan, work 
is well under way on a pulp mill development near Prince 
Albert. At Thompson, Manitoba, a considerable expansion of 
concentrator andsmelter facilities for The International Nickel 
Co. of Canada Ltd. is in full progress. Here, the original instal- 
lation was constructed by Foundation some ten years ago. 
Construction in progress in Ontario includes additional plant 
facilities for Dominion Cellulose Limited in Toronto, office 
buildings for the federal Departments of Energy, Mines and 
Resources and the data centre for the Department of National 
Revenue in Ottawa. In Quebec, work has just commenced on 
expansion of Canadian International Paper Company’s Gati- 
neau Mill and work is well under way on the reconstruction of 
“Manoir Comeau” at Baie Comeau—a building erected some 
years ago by Foundation for the Ontario Paper Company and 
recently damaged severely byfire. An office building in Halifax 
and an extension to the Terminal Wharf at Pugsley are being 
constructed in Nova Scotia. 


This year under review was highlighted by a number of im- 
portant “on schedule” completions in spite of strikes and lock- 
outs affecting the industry at various times of the year. Critical 
targets were met on the Austrian and Olympic Pavilions and 
the Expo Express for Expo '67, for Ottawa’s ultra-modern St. 
‘Laurent Shopping Centre and Pilkington’s new Float Glass 
Plant in Toronto. On August 15, 1967, Premier Joseph Small- 
wood officially opened the first stage of Newfoundland’s Bay 
d’Espoir Hydro-Electric Power Development, constructed 
by a Foundation sponsored joint venture. 


Among the many other projects completed in fiscal 1967 were 
buildings for the University of Calgary, the University of Sud- 
bury, Champlain College at Trent University, Peterborough, 
Ontario and Mount Allison University, Sackville, New Bruns- 
wick. In the industrial field, the Domtar Mill at Lac Quevillon, 
Quebec wascompleted as well as work for International Nickel 
at Sudbury and for Chemcell at Cornwall. In downtown Mont- 
real the impressive Place du Canada and |.B.M. office build- 
ings are in operation. , 


The Marine Division performed, inthirty-five icy calendar days, 
a spectular feat in refloating and salvaging the M.S. “Cabot” 
which had capsized and sunk at her berth in Montreal harbour 
on December 16, 1966. : 


A.D. Ross & Company Limited, which specializes in electrical 
and mechanical installations, was engaged during the year 
in major projects in the pulp and paper, mining, metallurgical, 
petroleum and chemical industries and in the field of hydro- 
electric power development. Work was carried out in seven 
provinces from British Columbia to Newfoundland. 


Engineering 


Foundation of Canada Engineering Corporation Limited 
(FENCO) successfully completed the design of many major 
projects. The volume of work was somewhat lower than the 
previous year due tothe general declinein engineering design 
activity, but FENCO commences 1968 with encouraging pros- 
pects. 


The Company provides complete architectural and engineer- 
ingservices, ranging from preliminary planning and economic 
studies to total design and management of construction for 
federal, provincial and municipal-governments on highways, 
bridges, harbours and other transportation requirements. 
Italso provides similar engineering services to the mining and 
metallurgical, petroleum, steel and various manufacturing 
and processing industries in all parts of Canada. 


The Highway and Bridge Department had another success- 
ful year, completing the design of the Saint John Harbour 
Bridge and starting on the studies and detailed design of the 
adjoining throughway. In the Province of Nova Scotia, work- 
ing for the Department of Highways, FENCO is at present 
designing a number of crossings and grade separations: 
In the Province of Ontario work is being completed on the 
Dixon Road-MacDonald Cartier Freeway Interchange. The 
design has been started on what will be one of the largest 
and most complex interchanges in Canada, viz., the Mac- 
Donald Cartier Freeway-Highway 27 Interchange in north- 
west Toronto. Construction supervision of the C.N.R. Lift 
Bridge at the Second Narrows in Vancouver is in progress as 
a joint venture with other consultants. A study of alternative 
routes for the proposed Seattle Tunnel in Washington State, 
U.S.A., is underway as another joint venture. 


This year the Chief Electrical Engineer of FENCO published 
a book on highway lighting standards and this publication 
has been acclaimed by experts in North America and Europe. 
In the field of highway lighting FENCO has been retained 
by the Department of Highways, Ontario, to provide detailed 
engineering and prepare performance specifications for 
highway lighting installations. 


In the industrial field FENCO completed the design of a glass 
plant for Corning Glass and is presently engaged inthe design 
of a steel products plant for Firestone and a corrugated con- 
tainer plant for Canadian International Paper. Working in con- 
junction with a major U.S. equipment supplier, FENCO is 
currently designing a materials handling system for an 8,000 
ton per hour iron ore handling facility to be built at Port Hed- 
land, Australia. In the City of Ottawa, FENCO and the Founda- 
tion Company completed the design/build contract of the St. 
Laurent Shopping Centre which is one of the largest shopping 
plazas in Canada. 


The Marine Division completed a series of studies related to 
port facilities at Dorchester, New Brunswick, for the New 
Brunswick Development Corporation. An engineering study 
for repairs to a Bauxite wharf at Chaguaramas, Trinidad, was 
completed for Aluminum Laboratories Ltd. Detailed design 
of this project is now being carried out. Engineering studies 
of the structural adequacy of two grain elevators were com- 
pleted. Modified wharf facilities for 100,000 ton tankers 
were completed for Imperial Oil Limited at Dartmouth, Nova 
Scotia. 


In overseas operations FENCO continued to supervise an 
ironore developmentin Brazil forthe Inter-American Develop- 
ment Bank. Astudy was initiated of the port facilities in Limon, 
Costa Rica. FENCO was selected to lead a consortium of 
Canadian engineering firms which, in association with 
a Brazilian Consultant, submitted a proposal to undertake an 
air transportation study to establish the location of the major 
Jet Airport in Brazil. 


In keeping with the policy of providing clients with a complete 
service, anew Planning and Research group has been formed 
within FENCO. This group will undertake economic and large 
regional transportation studies. 


Soils Engineering 


During the year, Geocon Ltd performed site investigations, 
soils engineering studies and consultations on a wide variety 
of projects across Canada, and on several projects abroad. 
These included work at plants associated with the mining, 
pulp and paper, steel, oil refining, aluminum, and chemical 
industries. In addition, work was completed on a number of 
new structures such as buildings, bridges, tunnels, wharves, 
grain elevators, waste treatment plants, causeways, dams, 
and reclamation works. 


Projects of unusual interest included harbour works in Trini- 
dad, and soil sampling on the Grand Banks, Newfoundland, 
using equipment developed by Geocon especially for deep 
water operations. 


Development Operations 


The Place du Canada Office Tower in Montreal, which was 
built in association with The Scottish Trust Company, a sub- 
sidiary of Canadian Pacific Railway Company, was completed 
on schedule. The first tenants took occupancy in the spring 
of 1967 and the building has current commitments for ap- 
proximately two-thirds of the available space. 


The Company-owned Royal Bank Building in Quebec City 
has been fully leased since its opening in late 1965. 


Equipment Sales and Rentals 


In early 1966 the Company embarked on a program to reduce 
the heavy commitment of its financial resources in the con- 
struction equipment business. The equipment division, which 
had operated from coast-to-coast in Canada has now been 
reduced to equipment rental§ in selected areas of Ontario 
and Quebec. In addition, the Company has sold its shares in 
Atlantic Tug & Equipment Company, which operates in the 
State of New York. 


The above program has resulted in a reduction in accounts 
receivable and inventories of approximately $15 million 
during the past two years, with over $6 million of this amount 
being achieved in fiscal 1967. As part of the disposal arrange- 
ments, the Company remains contingently liable for the 
operating loan presently outstanding in Atlantic Tug & Equip- 
ment. This contingent liability will reduce in subsequent 
years. 


Marine Services 


The tugs and salvage vessels of Foundation Maritime ren- 
dered assistance to ships in distress aggregating in excess 
of 200,000 gross registered tons and flying the flags of 
Canada, Great Britain, India, Liberia, Netherlands, Norway, 
Panama and the United States of America. 


Docking services at the Ports of Halifax, Sydney, Sept Iles, 
Port Cartier and Baie Comeau, coastal towing and charters 
to the Marine Construction Division, kept the harbour tug 
fleet actively employed. Demand for the fleet of scows and 
derrick boats was maintained at a satisfactory level. 


Consolidated Balance Sheet—October 31, 1967 


(with comparative figures for 1966) 


Assets 


Current Assets: 


Deposits onicontracts se. 6.4 oes Tue Fai et re ea ee 
Government bonds at cost, market value $515,483, including $323,027 deposited 

AS SECUTIty ON COMUACTS coos ed win wlelones pete os chan Beas eueee, yes. + eRe eS eRe Re een ee ee 
Trade accounts receivable, less allowance for doubtful accounts $255,238 (1966—$374,507) ....... 
Accounts receivable fram non-consolidated subsidiary companies ...... BLE aires on re rites 
Advances to jointventuires: Sse ce te oo oo eae 
Contract'costsiless progress: DilingS .c.c5. oe ers euerste ere ae er as ora eerie nee eer ner ea 
Construction equipment for sale and rental, at cost less amortization, which is not 

in ‘excess of market; and tools and supplies at COSt c.5 cnet ce ee a 
Prepaid expenses and other :asse@ts.ie. iia ss diosa desse  d os Seis ade ee Ee eae 


Special Refundable Wax. seco ake ag, ee ee ne aati oR ere ee ea aa 
Investments in and Advances to Non-consolidated Subsidiary Companies (Note 3) ...............: 


Mortgages and Notes Receivable, at cost (including sundry investments) ....................0055 


Fixed Assets, at cost: 
BULA S, basso cil caries ue eesesvoce coe clic eke eR Re een ee ee ee 
Marine.equipmentss dec. 01-945 hs ees pee ee ee o> eee et ee) elias ete 


Furniture:and fixtures: Aas ek ee Seat eo re ree aes aca ote arc lh ations tha eet 
Other SQUIDMEME EH ere eo Se a Ta roc oi mR Pt ce mr RIN eet tea euecee 


Accumulated’ depreciationi sree aoe Oe ts hehe oe rely cote, teens acs ca Stra eee 


Wnamortized'Debenture DISCOUNT ss ke ce. ce tee eer re ee rece ee ce) rane ete ee errr y ei tr eae on nnn oe 


1966 


$ 638,000 


72,498 © 


566,864 


22,143,080 | 


1,520,067 
3,376,928 
5,510,186 


9,399,952 


162,605 


22,398 


2,349,350 


926,150 - 


652,568 


2,559,517 


6,479,245 
1,001,685 


817,357 — 


11,510,372 


__ 5,463,882 
6,046,490 


76,179 


$52,810,745 


Canadian Foundation Company Ltd. and Consolidated Subsidiary Companies 


Liabilities 


Current Liabilities: 


- Instalments on long-term obligations due within one year... 0.0.0... oc cece cece cece e ee eeeees 
Progress billings on contracts, less costs................. ON ONS Te Oe Le Ee Lee 


ee OM GONMEMaXeS INOLE'4) son Gn, Sr see trae hao a Samia Ree o mide. b ae eu BLS Aad ak es 


RETR TIES TOS CINOLO! 1) Sores Gai a.k cool aacotieg w wins 4 staan Me ee Mee na dg ee ee ee 


Capital Stock and Retained Earnings: 
Capital stock (Note 5)— 
Preferred shares (Note 6)— 
Authorized—990, 163-1/4 shares par value $20 each, issuable in series, of which 300, 163-1/4 
shares have been designated 6% cumulative redeemable preferred shares, Series A 
Pete COT OOISOMESAVSNAICS. noc. cdc ba den ene belie de atac eds ae eh eee eee 
Common shares (Note 7)— 
Authorized—2,500,000 shares without nominal or par value 
Se ONC STIG UROL 1S) GUNES. SIE TR sane ee 
eR SU ils RE Leh noe S.Sadis ene oc wk aor wae @ ORO dad WOE ed eR As bows bas 


Contingent Liabilities (Note 8) 


On behalf of the Board: 
S. Fingold, Director 


C. P. Baker, Director 


1966 


$12,764,233 
14,976,794 
230,095 
471,909 
4,238,003 


32,681,034 


435,000 


4,578,538 


5,829,635 


6,030,761 
2,006,085 


1.249,692 


15,116,173 


$52,810,745 


Consolidated Statement of Income 


For the year ended October 31, 1967 
(with comparative figures for 1966) 


1966 

GroSS OPeratinGiTEVEMUS Re, ao x svocrachie cs eras erode vere Ses Oct S OU aetna ea atte eae We eee ee (Note 710) 
Operating profit for the year before taking into account the following items $2,815,046 
INCOME TrOM INVESTMENTS sq ..c5-2%, oss & ckekgn eee fom eto nasn ee one). CANE NG elec en em ec eerie eee ea 51,428 

2,866,474 
Deduct: 
Remuneration of directors including amounts paid as executive officers .....................005. 170,917 
DeEDreClation ss ee sein Wass scot: 6c SUA: alec ae ots fat ate a ee eR Ved rR RE RO eae os ee 484,757 — 
Amortizationiof rentalequipment 26 cce2 maces coe ceca ete ase ree See or ee 581,105 
Interestand discountonlong-terniObliGatiomSinse se ereie ctr eters ren eae iret cer ne 307,051 

1,543,830 
Income. before ineoIme taxes i fs coke lott ed Any eR eT 1,322,644 
Provision tor estimatectincome:.taxes (NOIG 4). nts, pee ete ee i ge 717,000 


Net Income for the year 


age apc ys fay wh nay. CO gaya, gp ph prea WRB PED Lrw eo CBeS) sodowi eh carats ee Wa eaNiang eT, era ah ct aearc ection eM $ 605,644 
Consolidated Statement of Retained Earnings 
For the year ended October 31, 1967 
1966 
Retained Garningsiat bea inmilngiOt: Vie alee sa acco secre se cet rcee nieg aseeeaenee rere a cr $1,233,251 
Net income for the year....... Ml CE. Te Mr Ry See es rower wee ae 605,644 © 
1,838,895 
Dividends:on Prefenmedisharesi <u, cack ser eee See ne eT Cet re ae Bates 351,205 
Divide Nds:ONn:COMMORMSMAKSS x hk Setececc teach oe srceneeen UO ur aPC Cee eo eee we roe 237,968 | 
589,203 ' 
Retained earningsratemcionyeane klar cere ce taeatesucee eit paceman a comarca ear $1,249,692 
Auditors’ Report to the Shareholders of Canadian Foundation Company Ltd. 
We have examined the consolidated balance sheet of Canadian the results of their operations and the source and use of their 


Foundation Company Ltd. and consolidated subsidiary 

companies as at October 31, 1967 and the consolidated 

statements of income, retained earnings and source and use 

of funds for the year then ended. Our examination included a 

general review of the accounting procedures and such tests 

of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion these financial statements present fairly the 
financial position of the companies as at October 31, 1967 and 


funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent 
with that of the preceding year, after giving effect in that year 
to the change, which we approve, in accounting for income 
taxes as described in Note 4(b) to the consolidated financial 


statements. ———— 


Price Waterhouse & Co./Chartered Accountants. 


Toronto, December 15, 1967 


Consolidated Statement of Source and Use of Funds 
For the year ended October 31, 1967 
(with comparative figures for 1966) 


Source of Funds 

From operations: 

II ET CAEISITTI@. .o-9.9, 6 ove, co lds sadl 6 igadgea geen orem cea SOMA cea ee eA EAD ole Pe re ge ara 
Add: Items not requiring current outlay: 

Leesa es tt) BA ee ee Cf cone a. a ckrpats ce. Set eleas ska «Rls a ache end oo 8 RENAE arate alodeN oe MeRe 
HENS TENS! AIDOLMIE WEMGIS Soh Bob. Bee Setcalgs aes ee MEE AL nec Gch en lta Se ete oe 
Pe MMMMGMEONCHITISSUG OXPONSE 5. oa ais 2 hash cv ess pa wees es ware ewan lees weeded ales 


: 


Decrease in investment in subsidiary and associated companies. ..... 0.0.0.0... ee 
PEM OmixecrasSels IMGUIRMGE se citis tam nine aerate cur cie aad ocean eee eee own ke lbs 
SSE GY COMMON SHES 3 Bae ee ee eee aero eine tern 


Use of Funds 

Reauchon inmon-current portion ofilong-termidebt. .o22 fac. 8 es ced ew cc wc ewes cae eee en eiae 
PHOTO IONTOC SNANCS 5.4) fete ores cece Site Gore cca ke theo OmMMloreners Pope eau bus: snl'S Siacwetlaiove ls 
es i a wicker cae ws eI on Oe ae TG Se HB 
Mortgages and notes receivable and sundry investments........... 0... cece eee eee teens 
2S Uo SVS es eS GP ee 


THehC ASE IDC Chase MIMAVONKINGICADItAl ns alec vediustons avereutacawets wis vv Moc theietem Nuala aslo 461008 oe auton 


Notes to Consolidated Financial Statements—October 31, 1967 


Note 1. 
Long-term obligations: 
4-1/2% Sinking fund debentures, Series “A” maturing 1976, with annual sinking fund instalments 
of $200,000 each due 1968 to 1975 ($75,000 of 1968 requirement was satisfied in 1967).......... 


6-3/4% Sinking fund debentures, Series ‘B” maturing 1979, with annual sinking fund instalments 
of $200,000 each due December 1967 to 1978 (December 1967 requirement was 
SEES Cama OSEAN: lO) eats wena Ny ea ic ame cee tlash Cena S «acu bs beeimeGE © Oo OSES in Sv w/c er guy 


EES S Gi Na TS OS TET TSANG TE UAT Ce fia ke Le Ree eg ee ee me eo ge 
6% First mortgage, due $1,500 in November 1967 and $43,000 in 1968 ......... 0... eee ee 
6% First mortgage, due $10,488, instalments of principal and interest, annually 1968 to 1976........ 


Deduct—Instalments due within one year included in current liabilities ......................0005 


1966 


$ 605,644 


484,757 
435,000 
5,784 
1,531,185 


(652,556) 
207,605 
12,207 
1,098,441 


471,908 
73,900 
589,203 
470,868 
22,398 
1,628,277 


($ 529,836) 


1966 


$2,000,000 


2,800,000 
120,000 
50,500 


79,947 


5,050,447 


471,909 
$4,578,538 


Notes to Consolidated Financial Statements—October 31, 1967 (Cont'd) 


Note 2. 

Profits on cost plus fee work are recorded on the basis of the fee 
billing terms of the contracts. Estimated profits in contract 
arrangements concerning the usage of equipment are accrued 
monthly. The completed-contract method of accounting is 

used for other contracts with the exception that estimated 
profits to date are taken into account commencing with the 
second fiscal year for long-term contracts and losses are 
provided for as they become evident. 


Note 3. 
Investments in and advances to non-consolidated subsidiaries 
comprise: 


1966 

Investments in shares, at cost $ 45,000 
Advances, less company’s pro- 

portion of operating losses... 2,294,150 


Investment in shares of asso- 
ciated company, atcost...... 


10,200 


The accounts of these subsidiary co 
dated because the activities of the subsidiaries, namely the 
ownership and operation of office buildings, differ materially 

in nature from those of other companies in the group and 
because the cost of the buildings has been financed substan- 
tially through mortgages. 

The company’s proportion of the net operating losses of these 
subsidiaries from the commencement of operations to October 
31, 1967 is $124,645. Full provision has been made in the 
company’s 1967 accounts for these losses. No material profits 
or losses resulted from these operations in the previous year. 


Note 4. 

(a) The companies propose to claim for income tax purposes in 
1967, as in prior years, capital cost allowances in excess of 
depreciation and amortization recorded in the accounts, with 
the result that the income tax provision otherwise required is 
reduced by approximately $75,800 (1966—$385,300). Such tax 
reductions to October 31, 1967 amount to $1,580,300. 


“(b) The companies intend to further reduce income taxes 
actually payable in respect of 1967 by deducting in the calcula- 
tion of taxable income certain contract profits which can be 
deferred for tax purposes. As a result, $535,000 of the provision 
for income taxes in 1967 is not currently payable and is shown 
in the balance sheet as “Deferred |ncome Taxes’. Had the 
companies followed this accounting practice in the year ended 
October 31, 1966, when a similar deferral was made in calcu- 
lating taxable income, the recorded tax provision would have 
been increased by approximately $435,000, with an offsetting 
credit to “Deferred Income Taxes’ in the balance sheet, and 
the 1966 accounts have been restated accordingly. No material 
difference arose from this source prior to 1966. 


- (c) Other material deferrals of income taxes existing at October 
31, 1967 consist of a difference between the net book value of 


$2,349,350 


rental equipment and the undepreciated capital cost of these 
assets. This difference, which arose in 1964 and prior years, 
did not result from claiming capital cost allowance in excess 
of depreciation recorded in the accounts, but reflects profits 
On equipment disposals which, in accordance with normal 
practice, have been deferred in the calculation of taxable 
income. The tax effect of this difference at October 31, 1967 
is approximately $725,000. 


Note 5. 

Section 120 (3) of the Canada Corporations Act requires dis- 
closure that the conditions attaching to the preferred shares 
contain a restriction concerning the payment of dividends on 
common shares based on the amount of consolidated net 
tangible assets. The financial position of the company is such 
that this restriction is not applicable at this time. 


Note 6. 

During the year the company purchased and cancelled 
4,120-3/4 6% cumulative redeemable preferred shares, Series A, 
under the preferred share conditions. As a result of this and 

prior years’cancellations of these preferred shares, and under 
the terms of Section 61 of the Canada Corporations Act, 
$196,735 of retained earnings is designated as capital surplus. 


Note 7. 

As at October 31, 1967 options to purchase 26,220 common 
shares were outstanding, including options for 10,000 common 
shares to directors or officers, at prices varying from $6.00 per 
share to $8.75 per share. No options were granted or exercised 
during the 1967 fiscal year. 


Note 8. 

Contingent liabilities at October 31, 1967 were as follows: 

(a) Guarantee of balances owing by customers on conditional 
sales agreements and other instalment sales—$157,606 
(1966—$731,817). 

(b) Legal liability as contractors in respect of construction 
contracts indeterminable in amount, including litigation in 
progress involving substantial amounts the result of which at 
present is uncertain. 

(c) Guarantee of bank loan of former subsidiary company— 
$1,262,477. 

(d) Guarantee of bank loan of non-consolidated subsidiary 
pending compliance with arrangements for the balance of 
long-term financing—$2,420,000. ; 


Note 9. 

The aggregate direct remuneration paid by the company and 
its subsidiaries to the directors and senior officers in the year 
ended October 31, 1967 amounted to $242,817. 


Note 10. 

Gross operating revenue for the year ended October 31, 1966 
is omitted as authorized by a Court Order issued 

December 2, 1966. 


some of the distinguished clients we had the privilege of serving in 1967 


Abitibi Power & Paper Company 

_ Algoma Central & Hudson Bay Railway 

The Algoma Steel Corporation, Limited 
Allied Chemical Canada Limited 

Aluminum Company of Canada Ltd. 

Atlantic Development Board 

Austrian Federal Economic Chambers 
Berwil Boiler & lron Works Limited 

British American Oil Ltd. 

British Columbia Hydro & Power Authority 
Brown Forest Industries Limited 

Burlington Steel Company 

Canada Cement Company Limited 

Canadian British Aluminum Company Limited 
Canadian General Electric Company Limited 
Canadian Industries Limited 

Canadian International Paper Company 
Canadian Johns-Manville Co. Ltd. 

Canadian Kodak Company Limited 
Canadian National Railways 

Canadian Olympic Corporation 

Centennial Investments Limited 

Centennial Properties Limited 

Chemcell (1963) Limited 

City of Halifax 

City of Quebec 

City of Seattle, Washington 

Commercial Alcohols Limited 

Consolidated Paper Corporation 
Consumers Glass Company Limited 
Corning Glass Works of Canada Limited 
Corporation of the Town of Burlington, Ontario 
Defence Construction (1951) Limited 
Department of National Defence, Canada 
Department of Public Works, British Columbia 
Department of Public Works, Canada 
Department of Public Works; New Brunswick 
Department of Public Works, Nova Scotia 
Department of Public Works, Ontario 
Department of Transport, Canada 

Dominion Bridge Company Limited 
Dominion Cellulose Limited 

Dominion Glass Company Limited 
Dominion Steel & Coal Corporation Ltd. 
Dominion Tar & Chemical Company, Limited 
Dominion Textile Company Limited 

Eastern Canada Stevedoring Company 
Fabco Manufacturing Ltd. 

Falconbridge Nickel Mines Limited 

Federal Electric Corporation 

Federal Stevedoring Ltd. 

Fiberglas Canada Limited 


Firestone Tire & Rubber Company of Canada Limited 


Ford Motor Company of Canada, Limited 
Gaspe Copper Mines Limited 

Golden Eagle Refining Company of Canada Limited 
The Goodyear Tire and Rubber Company of Canada Limited 
Great Lakes Paper Company Limited 

Gulf Port Steamships Company 

Harbour Bridge Authority, Saint John, New Brunswick 
Hydro-Electric Power Commission of Ontario 
Imperial Oil Enterprises Limited 

Imperial Oil Limited 

Inland Cement Company Limited 
Inter-America Bank, Washington, D.C. 

The International Nickel Company of Canada, Limited 
Jones & Laughlin Steel Corporation 
Lundrigans Limited 

O. J. McCulloch & Co. 

McDowell-Wellman Engineering Company 
Molson Developments 

Montreal Engineering Company Limited 
Mount Allison University 

Municipality of Metropolitan Toronto 
National Harbours Board 

New Brunswick Development Corporation 
Newfoundland and Labrador Power Commission 
The Ontario Paper Company Ltd. 

Pan American Petroleum Corporation 
Parsons and Whittemore Inc. 

Pepsi-Cola Canada Limited 

Philco Corporation 

Pilkington Bros. (Canada) Ltd. 

Place Ville Marie Corporation 

Province de Quebec 

Quebec Cartier Mining Company 

Quebec Hydro Commission 

Reynolds Cable Company Limited 

Rothesay Paper Corporation 

Royal Bank of Canada 

Royal Trust Company 

Shell Canada Limited 

Standard Structural Steel Limited 

The Steel Company of Canada Limited 
Steinberg’s Ltd. 

St. Laurent Shopping Centre Limited 

The T. Eaton Co. Limited 

Texaco Canada Limited 

Thurso Pulp & Paper Company 

Trent University 

United Grain Growers Limited 

Uniswitch Corporation 

The University of Calgary 

University of Sudbury 

W. W. Urban Consultants Limited 

A. L. Van Luven & Associates 


St. Laurent Shopping Centre, Ottawa, Ont. 
Construction by Foundation. 
Engineering by Fenco. 


Rental construction equipment 
Construction Equipment Company Division. 


Alberta Gas Trunk Line Co., Ltd., Calgary, Alta. 
Construction by Foundation. 
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Corning Glass Works of Canada Ltd., 
Bracebridge, Ont. 
Engineering by Fenco. 


Prince Albert Pulp Mill, Prince Albert, Sask. 
Construction by Foundation. 

Mechanical and electrical installations by 
A. D. Ross & Company Limited. 


Piace du Canada Office Tower, Montreal, P.Q. 
Construction by Foundation. 

Building management by 

Foundation Developments. 


Bay d’Espoir Hydro-Electric 

Power Development, Nfld. 

A Foundation-sponsored joint venture 
with Lundrigans Limited. 


Pilkington Float Glass Plant, Toronto, Ont. 
Construction by Foundation. 


Foundation tugs on harbour duty, Halifax, N.S. 
Foundation Maritime Division. 


teense 
eae came 


eo ee 


Vancouver International Airport Terminal. 
Construction by Foundation. 


Austrian Pavilion, Expo 67: 
Construction by Foundation. 


Expo Express, Expo '67 

Engineering by Fenco. 

Construction by Foundation. 

Mechanical and electrical installations by 
A. D. Ross & Company, Limited. 


Arrow Dam, British Columbia Hydro 
and Power Authority, 

Castlegar, B.C. 

A Foundation-sponsored joint venture 
with Dravo of Canada Limited. 


Salvage of M. V. Cabot, Montreal, P.Q. 
Foundation Marine Construction. 


MacEwan Hall, University of Calgary, 
Calgary, Alta. 
Construction by Foundation. 


(bottom) 


Manoir Comeau, Baie Comeau, P.Q. 
Construction by Foundation. 


Principal Subsidiaries and Divisions 


The Foundation Company of Canada Limited 
2200 Yonge Street, Toronto 12 


Officers and Senior Staff 


W.E. Hickey, B.Sc., B.Eng., LL.D., 

Chairman and Director of Engineering 

C. P. Baker, President 

B. A. Hay, B.Sc., P.Eng., 

Senior Vice-President, Construction Operations 

G. H. Bigelow, C.A., 

Vice-President, Administration, Construction Operations 
R. W. Crudge, B.Sc., B.Eng., P.Eng., 

Vice-President, Heavy Construction 

Harvey Fingold, B.Com., 

Vice-President, Equipment Companies 

George Hay, B.Sc., P.Eng., 

Vice-President, Building Construction Operations 

H. V. Koring, Division Manager, Marine Construction 

J. F. Masterson, Vice-President, Special Projects 

G.L. Sandler, B.A.Sc., M.B.A., 

Vice-President and Secretary-Treasurer 

|. V. Silgailis, B.Eng., M.B.A., P.Eng., 

Vice-President and Executive Assistant to the President 
Einar Skinnarland, Vice-President, Planning and Engineering 
A. G. Sullivan, Vice-President, Maritime Provinces 

C.A. Fletcher, C.A., Comptroller 

D. C. Brown, Director of Public Relations 

M. N. Davies, B.A., General Counsel 

J. H. Gorsline, Controller, Construction Operations 

G. F. Lipsett, Director of Personne! 

E. B. Williams, Director of Purchasing 


District and Branch Offices— Building Construction 


Halifax, N.S., 1583 Hollis Street, 

R. F. Harris, Manager 

Montreal, P.Q., 4999 St. Catherine St. W., 
J.G. McNeill, Manager 

Ottawa, Ontario, 88 Metcalfe Street, Suite 601, 
R. T. Lane, Manager 

Toronto, Ontario, 55 Eglinton Avenue East, 
M.A. Green, Manager 

Calgary, Alta., 628 12th Avenue S.W., 

J.R. Walker, Manager 

Vancouver, B.C., 845 Hornby Street, 

J. R. Walker, Manager 


Divisions 
Construction Equipment Company 
2200 Yonge Street, Toronto 12 


Harvey Fingold, B.Com., President 
J.G. M. Loomis, M.B.E., Vice-President 


G. L. Sandler, B.A.Sc., M.B.A., Vice-President and 
Secretary-Treasurer 


C. A. Fletcher, C.A., Comptroller 


Foundation Developments 
2200 Yonge Street, Toronto 12 


C. P. Baker, President 

G. L. Sandler, B.A.Sc., M.B.A., Vice-President and 
Secretary-Treasurer 

|. V. Silgailis, B.Eng., M.B.A., P.Eng., Vice-President 

Hein van Anrooy, F.R.1., C.P.M., Operations Manager 


Foundation Maritime 
1583 Hollis Street, Halifax, N.S. 


A. G. Sullivan, President 
J. F. Masterson, Vice-President 
W. E. Hickey, B.Sc., B.Eng., LL.D., Vice-President 


G. L. Sandler, B.A.Sc., M.B.A., Vice-President and 
Secretary-Treasurer 


J. J. Kavanaugh, Comptroller and Assistant Secretary 
G. E. J. Blaiklock, Assistant Secretary 

Captain C. F. J. Finch, Marine Superintendent 

W.L. Stewart, Supervisor, Marine Engineers 


Foundation of Canada Engineering Corporation Limited 
2200 Yonge Street, Toronto 12 


Officers 


W. E. Hickey, B.Sc., B.Eng., LL.D., Chairman 
Andrew Chmielenski, M.Sc., P.Eng., A.M.I.C.E., President 
H. W. H. Casperd, B.Sc., P.Eng., Vice-President 
F. A. Davis, B.Sc., P.Eng., Vice-President, Operations 
D. F. Murphy, B.Eng., Vice-President, Engineering 
J.N. Galli, B.Sc., P.Eng., Vice-President, Montreal 
|. F. Ronalds, B.Sc., P.Eng., Vice-President, Vancouver 
J. M. Thomas, B.Sc., P.Eng., Vice-President, Administration 
William Weinstein, B.Sc., P.Eng., Vice-President, 
Foreign Operations 
D. J. Yustin, R.l.A., Secretary-Treasurer 


District and Branch Offices 


St. John’s, Nfld., 239 Water Street 

R. |. Avery, Branch Manager 

Halifax, N.S., 1583 Hollis Street, 

V. Zahorski, Branch Manager 

Saint John, N.B., Brunswick House, 44 Prince William Street, 
J. J. Walsh, Branch Manager 

Fredericton, N.B., Hanwell Road and Trans-Canada Highway 
R.A. Chiasson, Branch Manager 

Montreal, P.Q., 345 Victoria Avenue, Westmount 

J.N. Galli, Vice-President 

Hamilton, Ontario, 505 Woodward Avenue, 

E. J. Bartley, Branch Manager 

Vancouver, B.C., 295 East 11th Avenue, 

|. F. Ronalds, Vice-President 


A. D. Ross & Company Limited 
4999 St. Catherine St. West, Westmount 


Officers 


J. F. Masterson, President 

H.H.L. Creighton. B.Sc., P.Eng., Vice-President 

F. A. Davis, B.Sc., P.Eng., Vice-President 

F. R. Groundwater, Vice-President 

G.L. Sandler, B.A.Sc., M.B.A., Vice-President and 
Secretary-Treasurer 

Mrs. S. H. Silver, Assistant Secretary-Treasurer 


Geocon Ltd. 
420 Michel Jasmin, Dorval (Montreal) 
14 Haas Road, Rexdale (Toronto) 


Officers 


M.A. J. Matich, B.Sc., B.Eng., S.M., President 

W. E. Hickey, B.Sc., P.Eng., LL.D., Vice-President 

G.L. Sandler, B.A.Sc., M.B.A., Vice-President and 
Secretary-Treasurer 

D. J. Yustin, R.1.A., Assistant Treasurer 


Frontier Construction Company, Inc. 
2200 Yonge Street, Toronto 12 


Officers 


C. P. Baker, President 

R. W. Crudge, B.Sc., B.Eng., P.Eng., Vice-President 

B. A. Hay, B.Sc., P.Eng., Vice-President 

Einar Skinnarland, Vice-President 

G. L. Sandler, B.A.Sc., M.B.A., Vice-President and 
Secretary-Treasurer 


